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FEDERAL ELECTION COMMISSICH '
WASHLRGTON, BLO. U063

August 11, 2004

Michael Lux, Treasurer

21st Century Democraly

1311 I Street NW, #3600

Waghington, DC 20005 Response Due Date:
Septesber 10, 2004

Tdent ficatior Number:  CO0230342
Reference: July Monthly Report {$01 D4-G30704)
Dlaar Wiz, Tux:

Tiiis letter is prompied by the Commission’s proliminary review of the repori(s]
referenced above. This notce requesis information essential to full public discloseres of
your federal efection campaign fingnees. An adequate respolise mugk e reovived =i
the Cosmission by the response date nated above. Afi itemization of the information
neoded follows:

Schedule B supporting Line 23 of your rxport discloses ons oF mote in-
i eontributions 7 candidate(s} Tor the primary eiection; however, e
fiumds were dishnsed affter the election date{s) (see attached}. Picase aoie
that conibations may wot be designated for an eleetion which has aiready
seourred nntess the funds are to be used to raduce a candidate cofmities's
debis incutted during that election carnpaign.

If any apparently impenmnissible cantribution in question was incompleely
or ingorrectly disclosed, wou should amend your original report with
clatifving information. If the contribution(s) in question. should havs been
designmied for debt retirsment, you shauld amend your yeport to indicate
«Jdelt retiverment,” along with the year of election.

if vou have made an impermissible o sribuion, you st request a refiund
or provide a written authonization for a redesignation of the contribution
yursuapt to 11 CER &1 10.2(b) within 60 days of the eesurer’s receipt,

If the foregoing conditions for redesignations were not met within 60 doys
of the treagUrer's receipt, your commiltee must oblain a refund.
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Please inform the Commission of your corrective action immediately in
writing and provide a photocopy of the refind ot redesignation request send
to the tecipient conunitiee(s). Yo addilion, any refinds should be disclosed
on Schedule A supporting Line 16 of the repott covering the period dunng
wliich they are received, Any redesignations shonid be drsclosed as memo
entrice on Schedule B sepporting Liue 23 of fhe report covering the period
during which the redesigoation ia mede, 11 CTR B110.T{k)

Alihough the Commussicn may take further legnl action regarding this
impermissible activity, vour prompt action in obtaining a refund andior
rodesignating the coatribution(s} will be taken wio eongideration.

Schedule A spporting Line 17 of your repwt discloges a payment From
Nantes o the News. [ appears $his veceipt was for goods and’or TETYICSS
provided by your comwniftes.  Pursuant o Advisory Opinion 1973-18, the
salefpurchase price paid W a politicat committee could involve the Tecaipt
of 5 condrivution from a purchaser if the purchase price exceeds the “usal
and normsl charge”.  The term “usual and normel charge” for goods i3
definerd as the price of those goods in the market from which they ordinarily
would have been purchased at the time of the eontrioution. Bxamples of
goods and services include equipment, supplics, persormel, advertisiog
services, membership lists, and mailing lists, 11 CFR §100.520d 1) and (2)

Please clarify whether your cormmitiee aggensed the usual and normal charge
for the goods sndfor services you provided and expinin the steps your
commitize took in determiming the smount charged. 1f your comiifice
provided the goods andfor services ai more than the usual and normak
charge, the differeace between the two is considered fo be an in-kind
compibtion eocived By vow commities from a8 corporstion spd i
probibited subiect ta the Hmits set forth ai 2 1).5.C. §441b({a)

£Lommission Regulations require that a committes  disclese the
iGentifeation of all mdividuals who conmibute in exots of 8200 in a
calendst vear. (11 CFR §104.3(a)(4}i}} Tdentification for an individual is
defined as fhe full nsme, maikling address, peoupation and naine of
employer, {11 CFR §100.12) Your report discloses contritutions from
sndividuals for which the identification is not complete.

Vou st provide the sissing information, or if you are unable to do 5o,
you miosi demonstrate that “hest efiorts™ have been used to obtain the
information. To establish “best efforts,” you roust provide the (Comninission
with 2 detriled desoription of your procedures fot requesting  the
information. Bstablishing “best efforts™ is 3 three-fold process.
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Firgt, your original solicitation nsi include a clear and consprounus request
for the contriburor information and must inform the contributor of the
requirements of federal law for the reporting of such informetico. (11 CFR
§104.7(b)(1)}

Second, if the information i8 not provided, you must make one follew-up,
stand alome effort to obtain this information, regavdiess of whether the
contribution(s} was soticited or not, This effort must cocur no futer than 30
days after receipt of the contribution and may be in the form of a wriften
request or an oval request docamented in wrting. (11 CFR § 104 7h) )}
The requast must:

v clearty ask for the missing information, without solicitmg a comiTtbuAIOR;
inform: the contributor of the reguirements of federal law for the
reporting of such information, and

o if the request is written, mchude a pre-addressed post card o refurm
envelope.

Third, if you receive contributer information after the contribution{s} had
heen iepotted, you shall eisher a) file with vour next repulamly scheduled
report, an amended meme Schedute A listing &l the contributions for which
additions! informefion was received; or b} iz om o efore your next
requlatly scheduled reporting date, smendments to the reports) oviginally
disclosing the contribution(s). (11 CFR §104.7(b)d N

Please provide the missing tnformation or g detailed deseription of your
procedures for requesting the information. Por more nformstion on
demonstrating “best efforts,” please refer so te {ampaign Cuids.

Schedule H1 of your report indicates wyou have & new FUNDIS
EYPENDED ratio of 10% federal md 90% non-federal for administrative
and generic voter drive expenses. Please be advised that during the ¢lection
cycle, if the actual allocation ratio for thedt: CXpeRses changee flom the one
estimated at the beginning of the cysle, the conunittes must file an adjusted
Seohedule H1 ic reflect the revised ratio, Adjustments e the altocation ratio
er include the sew Federal percentage and the actua] federal and nos-
faderal dollar amomnts of payments for direct candidate support under the
A djustments to Fuads Expended” heading,

Please he advised, 2 committes adjusts the funds expended vatic io tecomncile
it with actual disbusements for federal and nern-federal candidates made to
date, 1f an adjusimens to the ratio indicaies that the nonfederal account has
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paid more than its altocable share of administrative and generie voter dive
expenszg, the committee must transfer funds from its federal secount to its
nenfederal aceount to make up for the excessive nonfederal payment. Any
tramsfers from the federal acconnt should be reported on Schedule Ha and
inchided in the total for Lime 21{a)(5 on the Detpiled Suwmamary Page,
Please amend vour veportt o provide clarifying information and include 2
corrected HI.

Sehedule 04 discloses disbvrsements for “Anmmuat Dinmer (4 (03731200477
and “Field Director Training {06/15/2001)" which are categorized as
fondraising; however, Schedule B2 does not mclude the allocation vatos for
this activity. Please amend Schedule H2 o disclose the omied mtios.

Schedule H4 discloses payments made to credit cerd companies {or shaved
fadersl snd non-fedessi activity. Please be advised thet these payments
miust identify a3 meme enties, the original vendors froms which you have
purchased aq item of service remardless of the amount, Please amend your
report by providing the name and mashng addresy of the ariginal vesdor,
along with the date, amount and purpose of each expenditurs. 11 CFR
3104 10 smed 10417

Hnlike previous election cycles, you will not receive ap additions] astice froms
the Clommission on this metier. Adequale responses received on or before this date will
be ken o consideration in determining whether audit action witi he mifated
Requests for extensions of time in which to respond will aot be consldered. Fsilure to
provide an edeguate response by this date may resuft in an sudit of the conunittee.
Faiture to comply with {1 provisions of the Act may also vegilt in an gaforcement action
against the committee. Any response submiitied by vour committee will be placed on the
public record and will be considered by the Commission prior to faking exforcement
ACTIDN.

Electvonic filers must fle amendmenig (to include statements. deglonstions and
reports) in gn glectronic format apd must submit gm ameuled Tepurt in its enticety, Gither
than just thoge portons of the report that ere peing emended. If vou should have any
questions regarding this mptter of wish to verify ihe adequazy of your response, please
contact me on our tol-free numbear (800) 424-9330 (at the prompl press 5 1o reach the
Reports Analysis Division) or my lucal pumber (202} 694-1133.

smoerely,

.--‘"tM H‘ "J *
Alissa 'V, Sagﬁ?_
Campaign Finance Analyst

299 Reports Anafysis Division
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